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Is Posse Comitatus Dead?    http://www.alternet.org/story/102220/ 

By Amy Goodman, Democracy Now!   October 8, 2008 

Amy Goodman: In a barely noticed development last week, the Army stationed an active unit inside the 
United States. The Infantry Division's 1st Brigade Team is back from Iraq, now training for domestic 
operations under the control of U.S. Army North, the Army service component of Northern Command. The 
unit will serve as an on-call federal response for large-scale emergencies and disasters. It's being called 
the Consequence Management Response Force, CCMRF, or "sea-smurf" for short… It's the first time an 
active unit has been given a dedicated assignment to USNORTHCOM, which was itself formed in 
October 2002 to "provide command and control of Department of Defense homeland defense efforts." 

An initial news report in the Army Times newspaper last month noted, in addition to emergency response, 
the force "may be called upon to help with civil unrest and crowd control." The Army Times has since 
appended a clarification, and a September 30th press release from the Northern Command states: "This 
response force will not be called upon to help with law enforcement, civil disturbance or crowd control." 

When Democracy Now! spoke to Air Force Lieutenant Colonel Jamie Goodpaster, a public affairs officer 
for NORTHCOM, she said the force would have weapons stored in containers on site, as well as access 
to tanks, but the decision to use weapons would be made at a far higher level, perhaps by Secretary of 
Defense, SECDEF. 

I'm joined now by two guests. Army Colonel Michael Boatner is future operations division chief of 
USNORTHCOM. He joins me on the phone from Colorado Springs. We're also joined from Madison, 
Wisconsin by journalist and editor of The Progressive magazine, Matthew Rothschild. 

We welcome you both to Democracy Now! Why don't we begin with Colonel Michael Boatner? Can you 
explain the significance, the first time, October 1st, deployment of the troops just back from Iraq? 

Col. Michael Boatner: Yes, Amy. I'd be happy to. And again, there has been some concern and some 
misimpressions that I would like to correct. The primary purpose of this force is to provide help to people 
in need in the aftermath of a WMD-like event in the homeland. It's something that figures very prominently 
in the national planning scenarios under the National Response Framework, and that's how DoD provides 
support in the homeland to civil authority. This capability is tailored technical life-saving support and then 
further logistic support for that very specific scenario. So, we designed it for that purpose… And really, the 
new development is that it's been assigned to NORTHCOM, because there's an increasingly important 
requirement to ensure that they have done that technical training, that they can work together as a joint 
service team. These capabilities come from all of our services and from a variety of installations, and 
that's not an ideal command and control environment. So we've been given control of these forces so that 
we can train them, ensure they're responsive and direct them to participate in our exercises, so that were 
they called to support civil authority, those governors or local state jurisdictions that might need our help, 
that they would be responsive and capable in the event and also would be able to survive based on the 
skills that they have learned, trained and focused on. 

They ultimately have weapons, heavy weapons and combat vehicles and another service capability at 
their home station at Fort Stewart, Georgia, but they wouldn't bring that stuff with them. In fact, they're 
prohibited from bringing it. They would bring their individual weapons, which is the standard policy for 
deployments in the homeland. Those would be centralized and containerized, and they could only be 



issued to the soldiers with the Secretary of Defense permission… So I think, you know, that kind of wraps 
up our position on this. We're proud to be able to provide this capability. It's all about saving lives, 
relieving suffering, mitigating great property damage to infrastructure and things like that, and frankly, 
restoring public confidence in the aftermath of an event like this. 

AG: So the use of the weapons would only be decided by SECDEF, the Secretary of Defense. But what 
about the governors? The SECDEF would have -- Secretary of Defense would have -- would be able to 
preempt the governors in a decision whether these soldiers would use their weapons on U.S. soil? 

MB: No, this basically only boils down to self-defense. Any military force has the inherent right to self-
defense. And if the situation was inherently dangerous, then potentially the Secretary of Defense would 
allow them to carry their weapons, but it would only be for self- and unit-defense. This force has got no 
role in a civil disturbance or civil unrest, any of those kinds of things. 

AG: Matt Rothschild, you've been writing about this in The Progressive magazine. What is your concern? 

Matthew Rothschild: Well, I'm very concerned on a number of fronts about this, Amy. One, that 
NORTHCOM, the Northern Command, that came into being in October of 2002, when that came in, 
people like me were concerned that the Pentagon was going to use its forces here in the United States, 
and now it looks like, in fact, it is, even though on its website it says it doesn't have units of its own. Now 
it's getting a unit of its own. 

And Colonel Boatner talked about this unit, what it's trained for. Well, let's look at what it's trained for. This 
is the 3rd Infantry, 1st Brigade Combat unit that has spent three of the last five years in Iraq in 
counterinsurgency. It's a war-fighting unit, was one of the first units to Baghdad. It was involved in the 
battle of Fallujah. And, you know, that's what they've been trained to do. And now they're bringing that 
training here?...On top of that, one of the commanders of this unit was boasting in the Army Times about 
this new package of non-lethal weapons that has been designed, and this unit itself is going be able to 
use, according to that original article. And in fact, the commander was saying he had even tasered 
himself and was boasting about tasering himself. So, why is a Pentagon unit that's going to be possibly 
patrolling the streets of the United States involved in using tasers? 

AG: Colonel Boatner? 

MB: Well, I'd like to address that. That involved a service mission and a service set of equipment that was 
issued for overseas deployment. Those soldiers do not have that on their equipment list for deploying in 
the homeland. And again, they have been involved in situations overseas. And having talked to 
commanders who have returned, those situations are largely nonviolent, non-kinetic. And when they do 
escalate, the soldiers have a lot of experience with seeing the indicators and understanding it. So, I would 
say that our soldiers are trustworthy. They can deploy in the homeland, and American citizens can be 
confident that there will be no abuses. 

AG: Matt Rothschild? 

MR: Well, you know, that doesn't really satisfy me, and I don't think it should satisfy your listeners and 
your audience, Amy, because, you know, our people in the field in Iraq, some of them have not behaved 
up to the highest standards, and a lot of police forces in the United States who have been using these 
tasers have used them inappropriately. 

The whole question here about what the Pentagon is doing patrolling in the United States gets to the real 
heart of the matter, which is, do we have a democracy here? I mean, there is a law on the books called 
the Posse Comitatus Act and the Insurrection Act that says that the president of the United States, as 
commander-in-chief, cannot put the military on our streets. And this is a violation of that, it seems to me… 
President Bush tried to get around this act a couple years ago in the Defense Authorization Act that he 
signed that got rid of some of those restrictions, and then last year, in the new Defense Authorization Act, 
thanks to the work of Senator Patrick Leahy and Kit Bond of Missouri, that was stripped away. And so, 



the President isn't supposed to be using the military in this fashion, and though the President, true to 
form, appended a signing statement to that saying he's not going to be governed by that. So, here we 
have a situation where the President of United States has been aggrandizing his power, and this gives 
him a whole brigade unit to use against U.S. citizens here at home. 

AG: Colonel Michael Boatner, what about the Posse Comitatus Act, and where does that fit in when U.S. 
troops are deployed on U.S. soil? 

MR: It absolutely governs in every instance. We are not allowed to help enforce the law. We don't do that. 
Every time we get a request -- and again, this kind of a deployment is defense support to civil authority 
under the National Response Framework and the Stafford Act. And we do it all the time, in response to 
hurricanes, floods, fires and things like that. But again, you know, if we review the requirement that comes 
to us from civil authority and it has any complexion of law enforcement whatsoever, it gets rejected and 
pushed back, because it's not lawful. 

AG: Matthew Rothschild, does this satisfy you? 

MR: No, it doesn't. One of the reasons it doesn't is not by what Boatner was saying right there, but what 
President Bush has been doing. And if we looked at National Security Presidential Directive 51, that he 
signed on May 9th of 2007, Amy, this gives the President enormous powers to declare a catastrophic 
emergency and to bypass our regular system of laws, essentially, to impose a form of martial law… And if 
you look at that National Security Presidential Directive, what it says, that in any incident where there is 
extraordinary disruption of a whole range of things, including our economy, the President can declare a 
catastrophic emergency. Well, we're having these huge disturbances in our economy. President Bush 
could today pick up that National Security Directive 51 and say, "We're in a catastrophic emergency. I'm 
going to declare martial law, and I'm going to use this combat brigade to enforce it." 

AG: Colonel Michael Boatner? 

MB: The only exception that I know of is the Insurrection Act. It's something that is very unlikely to be 
invoked. In my 30-year career, it's only been used once, in the LA riots, and it was a widespread situation 
of lawlessness and violence. And the governor of the state requested that the President provide support. 
And that's a completely different situation. The forces available to do that are in every service in every 
part of the country, and it's completely unrelated to the -- this consequence management force that we're 
talking about. 

AG: You mentioned governors, and I was just looking at a piece by Jeff Stein -- he is the national security 
editor of Congressional Quarterly -- talking about homeland security. And he said, "Safely tucked into the 
$526 billion defense bill, it easily crossed the goal line on the last day of September. "The language 
doesn't just brush aside a liberal Democrat slated to take over the Judiciary Committee" -- this was a 
piece written last year -- it "runs over the backs of the governors, 22 of whom are Republicans.”The 
governors had waved red flags about the measure on Aug. 1, 2007, sending letters of protest from their 
Washington office to the Republican chairs and ranking Democrats on the House and Senate Armed 
Services committees. 

"No response. So they petitioned the party heads on the Hill." 

The letter, signed by every member of the National Governors Association, said, "This provision was 
drafted without consultation or input from governors and represents an unprecedented shift in authority 
from governors … to the federal government." 

Colonel Michael Boatner? 

MB: That's in the political arena. That has nothing to do with my responsibilities or what I'm -- was asked 
to talk about here with regard to supporting civil authority in the homeland. 



AG: Matthew Rothschild? 

MR: Well, this gets to what Senator Patrick Leahy of Vermont was so concerned about, that with 
NORTHCOM and with perhaps this unit -- and I want to call Senator Leahy's office today and ask him 
about this -- you have the usurpation of the governor's role, of the National Guard's role, and it's given 
straight to the Pentagon in some of these instances. And that's very alarming. And that was alarming to 
almost every governor, if not every governor, in the country, when Bush tried to do that and around about 
the Posse Comitatus Act. So, I think these are real concerns. 

AG: Matt Rothschild, the Democratic and Republican conventions were quite amazing displays of force at 
every level, from the local police on to the state troopers to, well, in the Republican convention, right onto 
troops just back from Iraq in their Army fatigues. Did this surprise you? 

MR: It did. It surprised me also that NORTHCOM itself was involved in intelligence sharing with local 
police officers in St. Paul. I mean, what in the world is NORTHCOM doing looking at what some of the 
protesters are involved in? And you had infiltration up there, too. But what we have going on in this 
country is we have infiltration and spying that goes on, not only at the -- well, all the way from the campus 
police, practically, Amy, up to the Pentagon and the National Security Agency. We're becoming a police 
state here. 

AG: Colonel Michael Boatner, a tall order here, could you respond? 

MB: Well, that's incorrect. We did not participate in any intelligence collection. We were up there in 
support of the U.S. Secret Service. We provided some explosive ordnance disposal support of the event. 
But I'd like to go back and say that, again, in terms of -- 

AG: Could you explain what their -- explain again what was their role there? 

MB: They were just doing routine screens and scans of the area in advance of this kind of a vulnerable 
event. It's pretty standard support to a national special security event. 

AG: And are you saying there was absolutely no intelligence sharing? 

MB: That's correct. That is correct. … We're very constrained-- 

MR: But even that, Amy, now the Pentagon is doing sweeps of areas before, you know, a political 
convention? That used to be law enforcement's job. That used to be domestic civil law enforcement job. 
It's now being taken over by the Pentagon. That should concern us. 

AG: Why is that, Colonel Michael Boatner? Why is the Pentagon doing it, not local law enforcement? 

MB: That's because of the scale and the availability of support. DoD is the only force that has the kind of 
capability. I mean, we're talking about dozens and dozens of dog detection teams. And so, for anything 
on this large a scale, the Secret Service comes to DoD with a standard Economy Act request for 
assistance. 

AG: Boatner, in the Republican Convention, these troops, just back from Fallujah -- what about issues of, 
for example, PTSD, post-traumatic stress disorder? 

MB: Well, my sense is that that's something that the services handled very well. There's a long track 
record of great support in the homeland. If those soldiers were National Guard soldiers, I have no visibility 
of that. But for the active-duty forces, citizens can be confident that if they're employed in the homeland, 
that they'll be reliable, accountable, and take care of their families and fellow citizens in good form. 

AG: Last word, Matthew Rothschild? 



MR: Well, this granting of the Pentagon a special unit to be involved in U.S. patrol is something that 
should alarm all of us. And it's very important to the Army.  

Amy Goodman is the host of the nationally syndicated radio news program, Democracy Now!  
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Signs of slowdown spiral around the world  

$16.3 trillion in stock value lost since Sept. 1; some brokers fear more drops 

By Steven Mufson and Blaine Harden  -  The Washington Post  -  Oct. 25, 2008 

Pessimism about the global economy deepened yesterday as fresh evidence of a worldwide slowdown 
showed up in feeble corporate profit reports from Asia, sinking commodities prices, and a scramble by 
emerging economies to prop up their sagging currencies and avert credit defaults…The signs of trouble 
popped up around the globe. Japanese giants Sony and Toyota, as well as South Korea's Samsung, the 
world's largest maker of memory chips, flat-screen televisions and liquid crystal displays, posted 
weakened profits and sales outlooks. Toyota's quarterly sales fell for the first time in seven years. Britain 
reported its first economic contraction since 1992.  

Gloom about economic growth translated to low expectations for oil consumption. The Organization of the 
Petroleum Exporting Countries yesterday announced a cut of 1.5 million barrels a day in output — a 
move that still failed to arrest the slide in crude prices. Meanwhile, copper prices fell to a three-year low. 
Investors around the world fled stocks and rushed to the relative safety of the U.S. dollar by pouring 
money into 30-year Treasury bonds, a refuge in times of uncertainty. That drove down the value of 
foreign currencies, from the ruble to the rupee and the zloty to the peso, forcing central banks to spend 
billions of dollars to prevent even further deterioration. The turmoil in currency markets threatened to 
reorder trade relations and complicate recovery efforts.  

'New stage' 
"I think we're moving into a new stage," said Simon Johnson, former chief economist at the International 
Monetary Fund and now a professor at the Massachusetts Institute of Technology. "There is the danger 
of ever-widening spheres of disruption."…The IMF stepped up its efforts to contain the expanding crisis, 
agreeing to a $2.1 billion rescue program with Iceland, whose financial meltdown triggered big losses for 
German and British banks. Belarus, Pakistan, Hungary and Ukraine have also asked the IMF for 
emergency loans… Once again, fear gripped many of the world's stock markets yesterday. Japan's Nikkei 
index plunged 9.6 percent; India's benchmark index dropped 11 percent; Brazil's Bovespa index fell 6.9 
percent; and Germany's DAX index fell to its lowest level since May 2005.  

In Japan, bellwether companies led the way down. Sony, the world's second-largest consumer electronics 
company, fell 12 percent after its weak preliminary earnings report, in which it also sharply cut its profit 
forecast. Canon, the world's biggest maker of digital cameras, dropped 9 percent. Korea's Kospi index 
was down 20 percent for the week; Samsung fell 14 percent yesterday alone. In India, television news 
channels called it a "black Friday" as bearish investors were undeterred by the run-up to the most 
auspicious Hindu festival of good fortunes, Diwali, which is Tuesday.  

Skittishness 
While the fall in U.S. markets was less pronounced — the Dow Jones industrial average fell 3.59 percent 
— there were continuing signs of investor skittishness here, too. For instance, premiums on borrowing by 
most corporations remained prohibitively high… Since Sept. 1, about $16.3 trillion worth of global stock 
market value has been erased. Although a drop in oil prices has put more money into the hands of 
consumers worldwide, analysts fear that the shrinking size of stock portfolios and falling house values will 
constrain consumer spending anyway.  



Tobias Levkovich, a Citigroup equity strategist, said lower gasoline prices would act like a more than 
$150 billion stimulus for U.S. consumers. But that could be more than offset by a shrinking sense of 
wealth, especially among the top 20 percent of wage earners, who account for the bulk of equity 
investments and 40 percent of consumer spending.  

Also, at the corporate level, there are already indications of fewer purchases of software, 
telecommunications equipment and services, and computer hardware. On Thursday, Microsoft predicted 
recessionary pressures in the months ahead and said it would slow hiring and cut expenses, particularly 
costs associated with data centers… Lower consumer and corporate spending in the United States is 
likely to ripple around the world. "The global turmoil has had an indirect knock-down effect on India," 
Duvvuri Subbarao, the governor of the Reserve Bank of India, said at a news conference at which he 
lowered India's growth projection to 7.5 percent for this year. "Consequently, trade for emerging 
economies is becoming difficult."  

Brokers in Asia warned that this could be just the beginning of steep declines in the stock prices of major 
companies that depend on exports to the United States and Europe for much of their profit. "If Sony's 
earnings are that bad, other firms' earnings could also be considerably grim, and this is alarming investors 
ahead of earnings reports next week," Tsuyoshi Segawa, an equity strategist at Shinko Securities, told 
the Kyodo news service in Tokyo.  

Japanese companies' plight has been exacerbated by the resurgent yen, which rose faster against the 
dollar in the past week than it has in the past 10 years. The currency's value is rapidly eroding the 
competitiveness of Japanese exports, which were already plummeting due to collapsing demand in the 
United States and Europe… Other nations' currencies have the opposite problem. India's rupee fell to a 
record low against the dollar. The Polish zloty and Hungarian forint had their biggest weekly declines. 
Mexico bought $13.1 billion of pesos to keep the currency from falling further; it has had its worst decline 
since the country's "tequila crisis" of 1994, when the United States put together a rescue package…The 
falling currencies are a sign that investors are losing confidence in those countries, and it makes their 
imports more expensive… The South Korean government has injected $130 billion into the country's 
banks, but that failed this week to stabilize markets or prop up the country's currency. Stocks have fallen 
about 35 percent this month, and the won continues to be the worst-performing major currency in the 
world, down about 35 percent against the dollar this year.  

Entwined global economy 
Much of the decline in the won and in Korean shares has been triggered by foreign investors pulling their 
money out of the country's stock market. Foreign ownership of Korean stocks has fallen to less than 30 
percent after peaking at about 42 percent four years ago, according to the Yonhap News Agency.  

The deceleration of the world economy has also brought the summertime spike in commodity prices to a 
sudden end, an illustration of how entwined the global economy is. A credit squeeze can lead to a drop in 
U.S. spending, which can curb demand for Chinese exports, which can curtail demand for commodities.  

Freeport-McMoRan Copper & Gold, whose exports go into everything from residential and commercial 
construction to electronics to automobiles, earlier this week slashed its 2008 earnings forecast to $6.15 
per share from $8.50 per share because of plummeting copper prices. They have dropped more than 50 
percent since June, mostly because of curtailed demand from China, the largest consumer of copper.  

'China is the gorilla' 
Freeport doesn't export directly to China, but China consumes more than one-quarter of the world's 
copper supply, and a slowdown there has dampened world prices…"When you look at worldwide supply 
and demand, China is the gorilla," said Charles Bradford, metals analyst at Soleil Securities. "Near term, it 
looks like there is no bottom to the [metals] markets."… China has also trimmed the importation of other 
materials that have fueled its spectacular run of growth. Bradford noted that ocean freight rates for iron 
ore from Brazil to China are down to $12 per ton today from about $108 last May.  



Brazil illustrates how indiscriminate the financial crisis has been in claiming victims. Unlike many nations, 
Brazil's economy is relatively balanced, and its foreign borrowings have been relatively modest. Yet the 
country has still been squeezed by recent events. On Thursday, it eliminated its tax on foreign 
investments to remove an obstacle to capital inflows and bolster its currency, which has dropped 17.5 
percent against the dollar this month.  

But if emerging economies are hoping for assistance, they might have to wait while industrialized 
countries wrestle with their own problems… In Europe, investors were starting to digest the reality of the 
economic slowdown. The news that Britain is on the brink of recession contributed to a 5 percent drop on 
the London stock market. The pound dropped to $1.58, the first time it has dipped below $1.60 in five 
years… "This figure is worse than we expected, with the slowdown spreading right across the economy," 
said Richard Lambert, director general of the Confederation of British Industry. Manufacturing, 
construction and retail were all hit… "This is the day the recession became real," said David Cameron, 
the leader of the opposition Conservative Party. "We will get through this, but we need change to support 
small businesses; we need change to bring a more balanced economy."… Prime Minister Gordon Brown 
said he wanted the help of other countries. "This is a global financial recession, and we're fighting it every 
way we know how, working with other countries, trying to get the banks moving here in Britain," he said.  

Post correspondents Mary Jordan in London and Rama Lakshmi in Mumbai and staff writers Cecilia Kang 
and Kendra Marr in Washington contributed to this report. Blaine Harden reported from Tokyo.  
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Today's Market Wrap-Up - Oct. 27.2008                                                                   
Uncle Sam Leveraging Up 
De-leveraging? Not the US government 
BY TONY ALLISON 

Best of luck to the 44th, and next, President of the United States. He will need it. After a brief post-
election celebration, the enormity of the problems facing the next administration will begin to sink in.  

As our government deals with an unprecedented global financial crisis, the frantic de-leveraging of the 
financial system continues everywhere, except in Washington. In order to save the system, the US 
government has been shifting the burden of risk from the speculators to the savers, from the hedge funds 
and money center banks to the taxpayers. The mistakes of the few are now the burden of the many.  

Too much debt, too much risk 

The problems emanated from too much debt, and too much risk, and now the US taxpayer (and their 
heirs) is the proud recipient of trillions more. As if the average taxpayer didn’t have enough debt on 
his/her own balance sheet. Now our representatives in Washington have upped the ante, enormously. 
The Treasury, Federal Reserve and Congress are creating trillions in new debt that must be serviced, or 
defaulted on in future years. Conversely, the hope is that many of the “assets” purchased by the 
government at a discount will one day be sold at a profit. One can only hope. 

A tidal wave of debt coming 

Next year’s federal budget deficit should easily reach $1 trillion and may be closer to $2 trillion, counting 
the convenient off-budget items such as the wars in Iraq and Afghanistan. In our $14 trillion economy 
(soon to be smaller), a $2 trillion deficit would be 14% of GDP! In historic terms 6% was considered a 
crisis level. Unfortunately, the Fed is in a corner and will aggressively act to save the global financial 
system from collapse. The Fed will thus do whatever it takes, printing or borrowing untold trillions more in 



the coming months and years. Solving a debt crisis that took over two decades to create with a tidal wave 
of more debt is not likely to resolve the situation in a tidy manner. It will, however, prolong the pain. 

On top of a list of pressing foreign issues and flashpoints to be addressed, the new president will arrive in 
the White House to find the faith and trust in the financial system under fire and the economy already into 
what appears to be a nasty recession. 

With a lengthy and costly agenda of campaign promises, the president must pause and consider how to 
pay for it. The US government borrows over $2 billion a day from foreigners already to keep the lights on. 
There will be calls on all sides for a new and overdue “fiscal responsibility” and a need to “live within our 
means.” With a full-blown financial crisis, a deep recession, and war in two foreign countries, the next 
president may wish he had stayed in the Senate.  

A more dependent nation this time 

Compared to the Great Depression of the 1930’s and even the deep recession of 1973-1974, our 
government unfortunately has a few distinct disadvantages this time. In the two prior periods, the US was 
energy independent, a creditor nation, a manufacturing-based economy and its citizens had a fairly high 
personal savings rate. Today, leverage is working against us. We are the world’s largest debtor nation, 
dependent for 70% of our energy needs, a consumer-based economy whose citizens are saddled with 
high debt levels and a negative savings rate. Other than that, we are in pretty good shape.  

On the plus side we have the world’s strongest military and the reserve currency. As long as we can print 
unlimited amounts of currency and foreign nations must accept them to keep the wheels of commerce 
turning, then the US can stay afloat. Unfortunately, our creditors are getting increasingly tired of holding 
trillions of Federal Reserve notes that have lost purchasing power, and look to lose a lot more with our 
printing presses heading into hyperdrive. A currency crisis looms as another potential disaster awaiting 
our next president.  

The next “New Deal” 

With the next administration will come pleas for the next New Deal. Free market ideals are likely to be 
buried under calls for the US government to bail out America, and to an extent, the western world. The 
only problem is we are not the wealthy power-house of yesteryear. Nonetheless, the “new” New Deal is 
likely coming, to be “financed” with debt upon debt, with future obligations to be borne by those yet born.  

Leverage is a useful tool when used in moderation. But moderation has left town long ago. As the hedge 
funds and others frantically de-leverage, Uncle Sam leverages up.  

Dollar strength may be temporary 

A Reuters article published last week in Beijing highlighted the growing discontent of China with the dollar 
in global commerce… “The United States has plundered global wealth by exploiting the dollar's 
dominance, and the world urgently needs other currencies to take its place, a leading Chinese state 
newspaper said on Friday… The front-page commentary in the overseas edition of the People's Daily 
said that Asian and European countries should banish the U.S. dollar from their direct trade relations for a 
start, relying only on their own currencies… A meeting between Asian and European leaders, starting on 
Friday in Beijing, presented the perfect opportunity to begin building a new international financial order, 
the newspaper said.” 

Taiwan questioning US credit quality 

A recent Barron’s article titled “Taiwan dumps Freddie, Fannie. And Uncle Sam?” suggests that even 
America’s allies are beginning to question its credit worthiness.  



"After Mao drove the Nationalists off the Mainland in 1949, the cry went up among U.S. conservatives, 
"Who lost China?"… Now Washington might well worry about who lost Taiwan as a major investor in U.S. 
agency securities as the Republic of China has openly questioned their credit quality -- even after the 
federal government has committed hundreds of billions of dollars to bail out mortgage giants Fannie Mae 
and Freddie Mac… Beyond that, Washington might well worry that other nations also no longer view its 
agencies -- and now, by extension, the very credit of the United States of America -- beyond question. 

Taiwan's financial regulators reportedly have ordered that nation's insurance companies to pare their 
holdings of the debt and mortgage-backed securities of Fannie Mae, Freddie Mac and Ginnie Mae 
securities, according to a report on the Internet site of Asian Investor magazine… Such an order would be 
a stunning rebuke to Washington, coming a little more than a month after the federal government 
effectively nationalized the mortgage giants. Fannie and Freddie last month were placed into 
conservatorships with the Treasury standing ready to inject up to $100 billion through purchases of 
preferred shares in the government sponsored enterprises.” 

Foreign ownership of US bonds 

If foreign nervousness over US credit issues ever gets to the “throw in the towel” stage, then the bond 
bubble will not just deflate, but likely blow sky high. At 62% the foreign community is by far the largest 
holder of U.S. treasuries and our financial fate is in their hands. 

Dollar alternatives 

European central banks may just think twice about selling their gold reserves into this market. The 
Chinese, among others, would likely start buying it and holding it for the next millennium or so. The 
Chinese think in terms of centuries, not next quarter’s results. 

Margin-call selling rules the markets for now. Value and fundamentals mean little when trillions of dollars 
of securities must be sold to unwind massively-leveraged bets gone wrong. When things finally stabilize 
and the world begins to realize the mind-numbing extent of the leverage now taken on by the US 
government, the race out of dollars will begin. Gold should be a major beneficiary.  

Nothing significant ever gets done in Washington without a crisis to provide political cover. Perhaps the 
next president, while dealing with this complex crisis, will have the “cover” to actually make a difference. 
More importantly, this crisis will have a profound effect on every American and the American culture. The 
Age of Frugality is upon us. The hope is that beyond the pain we will emerge a stronger, more stable 
society.                                                                                                                                                                           

                                                               <><><><><><>  

Editorial: Time to banish the god of growth                            

From New Scientist Print Edition - 15 October 2008 

IMAGINE an industry that runs out of raw materials. Companies go bust, workers are laid off, families suffer 
and associated organisations are thrown into turmoil. Eventually governments are forced to take drastic action. 
Welcome to global banking, brought to its knees by the interruption of its lifeblood - the flow of cash. 

In this case we seem to have been fortunate. In the nick of time, governments released reserves that should 
with luck get cash circulating again. But what if they hadn't been there? There are no reserves of fish, tropical 
hardwoods, fresh water or metals such as indium, so what are we going to do when supplies of these vital 
materials dry up? We live on a planet with finite resources - that's no surprise to anyone - so why do we have 
an economic system in which all that matters is growth (see "Why our economy is killing the planet and what 
we can do about it")? More growth means using more resources… When the human population was counted in 
millions and resources were sparse, people could simply move to pastures new. But with 9 billion people 
expected around 2050, moving on is not an option. As politicians reconstruct the global economy, they should 



take heed. If we are to leave any kind of planet to our children we need an economic system that lets us live 
within our means. 

                                                                                      <><><><><><><> 

Technocracy explained:  In explaining Technocracy's approach in governance, we emphasize that 
we are concerned only with the physical operations of our continent.  As long as one is not interfering with 
other people’s right to consume, gather for meetings, express them-selves and generally enhancing our 
present Bill of Rights, then all avenues are open to believe whatever they want.  Technocracy, not being a 
political, business, philosophical or religious entity, would remove us from the conflicts so pronounced 
today…The hardest thing for people to get their minds around is the center of Technocracy's design.  
That is the replacement of money to that of an energy determination, and the only true method of 
accounting is to distribute goods and services to everyone equally.  What we have to do if we are to 
survive, is replace our economy based on waste to one that is the most efficient as possible.  We only 
have so many finite resources, minerals, fresh water and etc. and the primary demand of our present 
economic system is that of the continual and unrelenting need for expansion.  Even if Technocracy were 
never conceived, these conditions would be coming at us anyway. 

This design called Technocracy is -- A scientific approach to control our technologically advanced 
civilization.  
 

RECENT BURST OF ONLINE INTEREST IN TECHNOCRACY 
 
There has been a recent burst of online interest in Technocracy.  Some of this is due to the financial 
crises, but much recent interest has been inspired by the movie Zeitgeist… There are numerous new 
people seeking online information about Technocracy.  Before September 2008, most of the interested 
people were from Canada.  Now, many of the interested people are also from the U.S., most particularly 
from Southern California and Texas.  Local groups of independent technocrats are being started in Texas 
and San Diego.  These groups are small, but they point to growing enthusiasm for Technocracy. 
 
There are several Technocracy groups that have formed on Facebook, one of the leading online social 
networking sites. Several other groups are organized by completely new people to Technocracy. Those 
groups are growing, and one of those groups are apparently trying to set up a new mathematical model of 
technocracy.  Also, Bob Tuskin has been active on the Network of European Technocrats website to 
promote the Technocracy radio show.  It is very positive to see that Technocracy, Inc. is engaging in this 
effort and that the radio show is being promoted through multiple channels… technocracy.ca still exists, 
and some new and returning participants there may be good prospective members of Technocracy, Inc.   
North Americans interested in technocracy should be steered towards Technocracy, Inc., and if there are 
other interested people in an area (such as Texas), it is also desirable to try to get them in contact with 
each other, too.  Some have also expressed an interest technocracy-related research…This all might just 
be a flash-in-the-pan, but this burst of interest as lasted nearly two months now, but it may be building 
momentum.  So that's the scoop from where I sit….  Mark Ciotola 

Have an interest in communicating with a technocrat?  George Kasey would like to join in discussions via 
his web site: www.georgecasey.com  


