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Let us begin this New Year's issue of the Technocracy Newsletter by announcing our progress in updating 
Technocracy's outreach programs. First, our new Technocracy Web Page has been up and running since Jan. 
1, 2005 and can be found at: www.Technocracyinc.org. Second, we are in the process of updating and proof 
reading the Technocracy Technological Continental Design for functional governance for North America. Last 
year was a year of dynamic growth in membership. But more importantly, many of these newer members are 
involved and functioning in key areas for the organization.  

 
All members reading this newsletter can better inform themselves and help the organization by 

subscribing to the North American Technocrat, our official quarterly magazine. The first issue scheduled for 
publication this month (January), would be a great issue to order in bulk. It will contain answers as to what is 
Technocracy?, in a more simplified format. Order early so that we will have sufficient copies for you to place in 
reading rooms, schools, doctors offices, etc. (Contact our office for special pricing) 
 
The following articles are so informative and fact filled that the they just speak for themselves and need little 
comment. The one by David Orr is interesting because everything going haywire is due to following the rules of 
the Price System. The old adage "never give a sucker an even break" speaks volumes about "profits" above 
service, and has even corrupted those government watchdog agencies like the FDA, EPA and others. Better 
that a drug company make immense profits than to worry about the thousands who might die of side effects. I 
would say that most politicians are eventually bought off by businesses and that is one of the reasons why the 
design must be changed. Voting and using opinions or beliefs to control any social system, leads to chaos in 
this highly technical age in which we are living. The Republicans in charge of this administration are really 
doing their very best to give the people who elected them exactly what they paid for, no matter the 
consequences. The title of the article should have been "The Imminent Demise of Our Future On This 
Continent ".  
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Jan. 12, 2005 by Common Dreams.org "The Imminent Demise of the Republican Party" 
By David W. Orr 
 
Following the election of 2004, much has been made of the weaknesses of the Democratic Party, even its 
possible end. But it has escaped the notice of our blow-dry television pundits and political observers alike that 
the Republican Party, in the full blush of triumph in control of all the branches of government and large sections 
of the media, stands on the edge of certain extinction. The reasons grow daily more evident. Over the past 
three decades, the moderate, business-oriented party of Lincoln, Theodore Roosevelt, and Dwight Eisenhower 
was captured by its extreme right-wing thereby becoming a party dominated by ideologues, increasingly 
divorced from unmovable facts. But no organization, political party, or nation can long survive by ignoring 
realities of ecology, social justice, law, economics, and true security. Sooner or later, it will step off the 
proverbial curb into onrushing traffic of events, forces, and trends that it refused to see. 
 
The Republican Party has already stepped into the road. The question is not whether it will survive as presently 
constituted, but what else will be destroyed as it collapses in ruin and ignominy, sooner than later. Beneath the 
noisy spin of its media echo chamber, the true platform of the Republican Party, its future epitaph, is founded 
on denial. The rules of the Republican Party of George Bush, Dick Cheney, Karl Rove, Tom Delay, and their 
brethren are these: 
 
·* Deny science when its findings are not agreeable to your base. Republicans, notably, are on the wrong side 
of the largest issue in human history: human driven, rapid climate change. They've chosen instead to live in a 
Crichton-esque science fiction fantasy in which real science has no standing and human actions have no 
tragic, irreversible, and global ecological consequences. This is not just bone headed, it is a form of criminality 
for which we have, as yet, no adequate words. 
 
· * Deny the looming approach of peak oil extraction thereby advancing the potential of economic, political, and 
social chaos when global oil supply and demand diverge as soon they will. 

http://www.technocracyinc.org/


 
· * Deny the proven potential of superior technologies, design strategies, and policies that would move the 
country toward energy efficiency and a secure energy base of solar and wind power as well as the reasons of 
self-interest and economic advantage for doing so. 
 
· * Deny the true costs of air and water pollution thereby undermining the health of Americans. 
 
· * Deny the human and economic effects of pandering to the wealthy, thereby undermining social cohesion 
and the sense of fairness? historically, often a prelude to societal breakdown and revolution. 
 
· * Deny any and all mistakes, bad judgment, and corruption, relying on spin not truth and thereby building a 
solid reputation for mendacity and incompetence. 
 
· * Deny the limitations of military power to impose order on a recalcitrant world and thereby condemn the U.S. 
to a future of international isolation, conflict, and endless terrorism. 
 
· * Deny the great vulnerability of the American infrastructure to malice, malfeasance, and acts of God, thereby 
laying the groundwork for a future of recurring disasters. 
 
· * Deny the necessity for civil discourse, honesty, and transparency in the conduct of public life, thereby 
holding the citizenry in contempt and promoting a spirit of meanness. 
 
· * Deny without admitting it the democratic values of the country enshrined in the Declaration of Independence, 
the Constitution and Bill of Rights, the Gettysburg Address, and the Four Freedoms of Franklin Roosevelt, 
thereby undermining democracy at home while purportedly fighting for it in Iraq. 
 
The Republican Party has chosen to deny social, ecological, cultural, religious, and economic realities which 
are unavoidably complicated, complex, diverse, ironic, and paradoxical. Instead they have chosen to make 
their own simplistic, ideological, and chauvinistic fantasy world that has little affinity for law, science, a free and 
independent press, fairness, true security, ecological sustainability, and the accountability that is requisite for 
genuine democracy. 
 
That fantasy is on the cusp of becoming a real life nightmare. Having made the United States a large bulls' eye 
for terrorists and malcontents, it may implode catastrophically taking much else with it. It may come undone 
more gradually, but no less catastrophically, as the economy sinks under the weight of war debt and foolish tax 
cuts. It may be overthrown if and when thoughtful conservatives disturbed by fiscal recklessness and imperial 
pretensions, all honest persons offended by mendacity, bombast, criminality, conniving, and diversion, and all 
Christians sufficiently alert to notice the discrepancy between the words and life of the "Prince of Peace" and 
our foreign and domestic policies finally shift alignments. It may take longer as the die of climate change and 
ecological deterioration is finally cast and we trigger adverse global changes of which we have been often 
warned. Unlikely as it seems, in a different scenario the Republican nightmare still could be averted by an 
effective, committed, agile, and strategic opposition smart enough to recognize the historic convergence of 
opportunity, patriotic duty, sheer necessity. 
 
David Orr (David.Orr@oberlin.edu) is a Paul Sears Distinguished  
Professor at Oberlin College. Author of The Last Refuge (Island  
Press, 2004). 
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The previous article was complete as published. To save space all of the following articles have been edited for 
clarity and space. ( Read the following to find out which is our most prized export to China .) 
 

 
 



NY Times, January 14, 2005    by FLOYD NORRIS -  U.S. Tech Exports Slide, but Trash Sales Are Up  
 
 
In the late 1990's, those who counseled Americans not to be worried about the growing trade deficit pointed to  
"advanced technology products". The United States was running a sizable trade surplus in that area, and 
shipments of those products were rising much more rapidly than other exports.  
 
All that has changed. In November, the United States had a record trade deficit of $5.8 billion in advanced 
technology products. For the most recent 12 months, the deficit was $36.9 billion, also a record. And where is 
the strength?  
 
"What is effectively rubbish," said John Lonski, the chief economist of Moody's, "serves as one of the U.S.'s 
fastest-growing export categories." Compare the annual levels of exports in those two areas with those of 
1999, and you get a stark picture. Exports of advanced technology products are down 21 percent, while those 
of scrap and waste are up 135 percent.  
 
There are easy jokes to be made about trash and technology, but to make them is to risk overlooking the real 
importance of the deteriorating trade picture, which is that American competitiveness is waning rapidly, and the 
lower dollar has done nothing to correct that.  
 
"Businesses and plants that might have weathered a few years of uncompetitive exchange rates are being 
permanently shut down," wrote Bob Prince of Bridgewater Associates, a money management and advisory 
firm, after the November trade numbers came out.  
 
The willingness of China to put its money into Treasury securities has served both to prevent changes in 
currency values and to hold down American interest rates, thus encouraging more American consumption and 
bigger trade deficits.  
 
It is not clear what will end this trend. For now, foreigners seem happy to lend Americans money - largely 
through purchases of government and corporate bonds - thus allowing Americans to buy things and keep the 
foreigners working. The Americans are happy to keep borrowing and buying. But eventually there may be limits  
both to how much money foreigners will lend and to how much trash the United States can export.  
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From the NY Times, January 14, 2005 - A Chinese Revaluation May Not Help U.S. 
 
By KEITH BRADSHER  
 
GUANGZHOU, China - Nearly the size of an old station wagon, a bright orange machine here mashes plastic 
pellets into rows of six-inch- long blue clips for hospitals across the United States. Pan Guotao, a29-year-old 
worker from a village in northern China, sits on a plastics tool next to the machine and wields a straight razor to 
slice apart the clips, which are used to hold ice packs in plastic sleeves. It looks like a simple operation, but it 
lies at the heart of the American trade deficit with China.  
 
Costs here are so low, they say, that a revaluation is unlikely to narrow the deficit appreciably, and might even 
increase it. China's edge in exports these days goes far beyond the low wages of Ms. Pan, who earns $1 an 
hour, with free room and board. Her employer, Charles M. Hubbs, who owns the plastics factory, calculates 
that the rent for his operation here, built by workers earning even less than Ms. Pan, is a quarter of what it 
would be in a city like Houston. Perhaps more important, China has learned to build factories and many kinds 
of equipment at a fraction of the cost in Western countries.  
 
The big orange plastic injection molding machine costs $18,000 here, compared with as much as $60,000 for 
American models; the Chinese- made machine breaks down a little more often, but can be quickly fixed 
because the assembly plant is less than two miles away. The costliest part, a specially hardened and shaped 
mold used to form the clips, runs less than $8,000, against $70,000 in the United States.  



 
 
Such savings leave Mr. Hubbs feeling insulated from even a big shift in the value of the yuan, which trades  
around 8.28 to the dollar. "With the currency where it is today," he said, "we can save 30 percent over our 
competition in the Caribbean easily."  
 
A stronger yuan would give a boost to American companies exporting to China because their goods would 
become cheaper here. But the United States now buys nearly five times as much from China as China does 
from the United States. So the gains from a rise in the smaller amount of exports are likely to be overwhelmed 
by the much higher cost of the larger amount of imports.  
 
Daniel Chou, export manager at the Ningbo Keerdeng Toys Company near Shanghai, said its average 
assembly-line wages had nearly doubled in the last five years, to $181 a month from $97. His factory, unlike 
Mr. Hubbs's, does not provide free room and board. Space in a shared apartment nearby costs $12 a month 
and food, $30. Improving conditions in rural areas have left workers more reluctant to move to the cities unless 
they are paid more. Ningbo Keerdeng has dealt with rising wages the same way as factories in advanced 
nations - by automating and investing more in design. The company makes Santa dolls that push themselves 
across the floor on skis, and machines sew zippers and hems for the dolls' garments.  
 
It would take a much larger revaluation of the yuan to create a serious problem for the business, and few 
people expect that, Mr. Chou said. If the currency "increases 15 percent, that would be very high, and 
20percent would be a disaster," he said.  
 
The Dandelion Greeting Card Company, in Yiwu, a city in southeastern China, has taken the same approach. 
The company's cards have delicate, intricate flowers glued to vases on the front and are promoted as 
handmade. But Zhu Songwei, the general manager, said that computer-controlled machines are now used to 
design, print and cut the material for the cards, improving quality, and that workers only glue on the flowers in a 
final step machines cannot affordably do.  
 
Mr. Zhu added that a revaluation of the yuan would "not have much effect because we have better quality and 
design" than other countries that also had low-wage workers gluing greeting cards. The notable exception to 
corporate China's ability to withstand an increase in the yuan may be the industry that requires the most labor 
of all: apparel, especially low-end garments that involve a lot of very basic sewing that can be done by unskilled 
and even illiterate workers.  
 
A rising yuan would also offer some consolation to a sizable number of Chinese exporters. Factories that are 
less labor-intensive, like auto parts and computers, tend to rely heavily on imported material, from oil to 
computer chips, and those imports are priced mostly in dollars. So a rise in the yuan would reduce the cost of 
their material.  
 
Mr. Hubbs's business, Fortunique Ltd., buys various plastic resins from Saudi Arabia, Thailand and the United 
States, supplied by Exxon Mobil and Dow Chemical. He calculates that nearly a third of his total costs are 
incurred in dollars.  
 
Thus, in some ways, a stronger yuan might not only allow the Chinese to continue selling exports to 
Americans, but have a muted effect on the United States' relatively modest exports to this country. These 
totaled $25.06 billion in the first 11 months of 2004, compared with $114.19 billion in imports from China.  
 
The United States is strongest in exports of food, notably soybeans, and infrastructure equipment, like the big 
turbines that General Electric ships and the powerful digging equipment Caterpillar sells.  
 
Merle A. Hinrichs, chief executive of Global Sources, an online intermediary and catalog company for 140,000 
overseas suppliers to the American market, the majority in China, said the company's surveys of consumer-
goods industries had found no sign that anything short of a very large revaluation would make much difference. 
"It has more of a perception impact than an actual impact," he said. "It's not going to impact the actual trade a 
lot."  
 



Newsletter #1 2005 Part 2 
 
In Pt. one Keith Bradsher reported that wages at the Ningbo Keerdeng Toys Company near Shanghi, had 
nearly doubled as wages in China are rising and this is stimulating growth in automation. Please note the 
mention of computer-controlled machines used by the Dandelion Greeting Card Company. This would 
seem to be proof that man hours of labor even in China will decline. 
 
Leading in to and during WW 2 the USA was the wonder of the world in Ship building. In the following 
article we find that the our share of the World's commercial shipbuilding market has steadily to where we 
now have less than 1 percent of that ship building market. Our Steel industry was once the wonder of the 
World, not anymore.  
 
 
<><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><><> 
 
 
 
From the NY Times, January 6, 2005  
Korean Shipbuilders See China's Shadow 
 
By JAMES BROOKE  
 
ULSAN, South Korea - Down at the dry docks here, where workers are dwarfed by propellers larger than 
houses, the world's largest shipyard is now so efficient that a new $80 million vessel slips into the water 
every four working days. 
 
Not content with making some of the most complex products on the world market, naval engineers for the 
Hyundai Heavy Industries Company are drawing up computer models to increase the size of the largest 
container ships by more than 25 percent, creating a super vessel that could carry 10,000 steel containers, 
enough freight capacity for 30 million pairs of sneakers. 
 
Only in 2004, when South Korea exported ships with a value of $15.09 billion, did it definitively wrest from 
Japan the status of the world's leading shipbuilding nation.  
 
But the South Koreans are already looking over their shoulder at China, which has embarked on a path 
toward becoming the largest shipbuilder by 2015. Chinese competition, which has unnerved American 
manufacturers, is also putting much of Asia on edge as China rapidly narrows the technological gap with 
higher-wage Asian neighbors. 
 
South Koreans know that 650 miles from here, a similarly barren shoreline south of Shanghai is 
undergoing a $4 billion transformation aimed at making China State Shipbuilding the world's  
largest ship maker. 
 
South Korea's two other major shipbuilders, Daewoo Shipbuilding and Marine Engineering and Samsung 
Heavy Industries, are juggling a similar wealth of orders. Foreign investors own 24 percent of Hyundai 
Heavy Industries and 36 percent of Daewoo Shipbuilding. 
 
Hyundai, limited by its shoreline, has gained construction space by updating a technique popular in the 
days of the Vikings - building ships on skids. Using this method, it built a 105,000-ton crude oil tanker this 
fall. At the conclusion of construction, hydraulic jacks pushed the tanker down greased skids to a waiting 
barge, which towed it to deep water. Hyundai plans to build 15 more tankers this way. 
 
But China's booming economy has also resulted in short supplies of some building materials, including 
steel. For shipbuilders, that means that the price of steel plate jumped 70 percent in 2004, contributing to 
a $30 million loss at Hyundai Heavy Industries in the third quarter. With steel accounting for as much as 
20 percent of the material for a ship, Hyundai found its profits squeezed as it sold vessels built in 2004 for 
the lower prices contracted in 2002.  
 
 
 
 
 



 
 
Struggling to meet demand, Japan is producing steel at levels not seen since 1973. In 2005, South  
Korea's three largest steel makers plan to increase their investments in factories and machinery by 52  
percent, or about $3.7 billion, according to the Korea Iron and Steel Association. Hyundai responded to 
the rise in steel prices by increasing the average price of its ships in 2004 by 2% and trying to win more 
contracts for technologically complex vessels like the dome-shaped carriers that transport liquefied 
natural gas. L.N.G. carriers cost on average $180 million, up to twice as expensive as other vessels of the 
same weight that are powered by diesel fuel. 
 
Moving aggressively, Hyundai, Daewoo and Samsung won almost 90 percent of the contracts for L.N.G. 
tankers awarded worldwide in 2004. In the biggest single contract, Hyundai won orders and options from 
BP Shipbuilding to build eight such tankers. 
 
From a marginal competitor in the 1990's, China has become the world's third-largest shipbuilding nation, 
winning 14 percent of orders in 2004, as measured by tonnage. Japan was second, with 24 percent, and 
South Korea led, with 40 percent, according to the Shipping Intelligence Network of London. The United 
States now has less than 1 percent of orders. 
 
Most of Japan's vessels are built for Japanese exporters. The Chinese are seeking, as well, to improve 
their shipbuilding skills as a step toward creating the kind of navy that will allow them to patrol commercial 
sea lanes. By contrast, South Korea largely produces for the world market. 
 
But this winter, workers outside Shanghai are dealing with something new: China's first domestically 
made liquefied natural gas tanker. In a contract signed in August, Hudong-Zhongua Shipbuilding is to 
build five L.N.G. tankers. The shipyard, which is state-owned, wants to become the main supplier of 
liquefied gas tankers to feed the nine L.N.G. terminals that China plans for 2010. 
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The following is my humble attempt to simply state my thoughts on where we are in this wonderful 
Democracy in 2005. 
 
 
We seem to be in an age where it is patriotic to abandon the majority of the working population in North 
America; to work long hours for almost the equivalent wage of a Third World worker, or actually lose that 
job. Meanwhile, heavy industries are being relocated overseas and operated by high-tech manufacturing 
systems in countries with very low tax structures when compared with tax rates here in the U.S.; taxes 
that normally keep the vital infrastructure of our cities and our nation operating.  
 
It's proven erroneous that the idea of the tort system alone (a legal procedure) is responsible for surging 
medical costs. But that charge is now being used to try to remove one of the last protections that patients 
have to help them acquire nominal compensation for medical accidents and malpractice. The dismantling 
of Medicare, the "privation" of Social Security and similar systems in Canada, are just more examples 
why the citizens of North America, to say the least, have it in their best interests to investigate 
Technocracy's plan which includes social justice as well as security.  
 
Bill DesJardins and Glenn Wehmeyer are leading a team which will be placing some very exciting 
programs on the New Technocracy Web Page. Streaming video and Audio are in production and will be 
available sometime this year.  
 
Each month in this space on your computer, you will find items and comments that cannot be found 
anywhere else. So until next month -- and we thank you for subscribing.  
 
 
 
Paul Cordsmeyer 
 

 
 


